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III Thesis overview 
The research carried out in the thesis "The Optimization of fiscal policy in the context of 

sustainable development" developed the issue of changes to the tax system in the context of 

economic changes, having as the main objective the study of the link between sustainable 

development and the tax system, analyzing measures taken by the government to internalize 

negative market-driven externalities.  

The secondary objective of the research is to analyze the measures taken during certain critical 

periods of the economy: transition to a market economy (1990), accession to the European Union 

(2007), economic crisis/recession (2008). 

The concern about this issue is of great interest in the current context in which we have been 

confronted with limited resources, and the survival of individuals is conditioned by the choices 

we make today and by understanding the importance of sustainable development. 

The importance of the subject is justified by the specificity of the fiscal system, given by its 

unique and indispensable character. The existence of public goods necessary for people, such as 

air, water, social protection, etc., obliges the state to create an adequate funding system. The 

development of the social system and its constant adaptation to the current needs of people 

oblige the government to implement a sustainable fiscal system. 

The first chapter highlights the importance of the theme and presents the main changes of the tax 

system from 1990 to 2017 in Romania. The difficulties to which we must respond become even 

more competitive in the context in which we are forced to adapt to the acquis communautaire 

and to survive the impact wave generated by the economic crisis. 

The process of homogenization and formation of the European Community is long and 

changeable, not reaching the desired unity level at present. The European Union needs to 

develop a well-organized system with a strategic focus on common interests. 

The greatest difficulty arises in the decision-making process, which needs to address the current 

problems of the actors involved and at the same time create a progressive welfare framework, 

anticipating the impact of the new factors. Romania is trying to adapt to the provisions of the 

European Community, but it has difficulties in implementing fiscal measures and enters the 

infringement procedure several times during the post-accession period (2010 and 2011). 



The second chapter develops the subject of economic and financial crises, both in Romania and 

in other countries. The macro approach of this chapter is justified by the theme, the crisis 

phenomenon generating domino effects most of the time, and national research fails to address 

the essence of the problem. The 2007-2008 financial crisis breaks out in America and spreads 

globally. For Romania, the collapse period overlaps with the EU accession, which leads to a 

certain delay in observing the effects of the global economic collapse. Our country is in a critical 

situation to take urgent steps to encourage the national economy, both in order to take advantage 

of the European market that has been opened and to cope with the effects of the crisis. 

However, the measures taken by Romania at the time are a bit atypical, but given that the effects 

of the 2007-2008 financial crisis did not affect the country's economy as much, we can say to a 

certain extent that they are justified. From the impact point of view, Acad. Mugur Isărescu 

(2009) claimed that we are indirectly affected because the banking system was not exposed to 

toxic assets, the effects of the crisis being observed in export downturn and decrease of lending 

volume. Although we are not as damaged as other countries, we cannot say that the situation of 

the Romanian economy was easy, the post-crisis period being quite difficult. 

The economist Nouriel Roubini has generally presented the economy as a bubble that is about to 

explode, generating a global impact wave. Starting from this hypothesis, the idea of a new 

economic crisis that will spread to all countries is being developed. Jim Rogers (2017) believes 

that the beginning of a new global economic crisis, the largest in the past 100 years, is 

approaching. The Romanian economy must mature and be able to respond to all the future 

challenges. However, the much-needed safety seems to be far away, given the often changes of 

the legal framework for taxation and the impact of the measures adopted. 

The third chapter demonstrates the link between the tax system and sustainable development. 

Raising awareness and implementing measures to reduce negative effects is a major concern of 

both the European Union and the World Health Organization.  

The 2030 agenda for sustainable development has a more macro approach theme wise, trying to 

reach as many areas affecting society and men (health, education, environment, industry, labor, 

energy, etc.). At the same time, there is the desire to shape partnership systems, networking 

being an aspect that is trying to develop. In this context, the tax system has a duty to try to solve 

the problems of the imperfect market, to integrate "negative externalities". Romania has two 

major approaches to addressing negative externalities. 

A first approach relates to financing the health system by collecting the contributions for certain 

"harmful" products, thus trying to finance specific programs that help the taxpayer to become 

aware of the risks he is exposed to and to adopt a more responsible behavior towards himself as 

well as towards the other partners in social life. 

The second approach is the use of the Environment Fund as an economic and financial 

instrument for protecting the environment, ensuring sustainable development and implementing 

projects and programmes for environmental protection and achieving the European Union's 

environmental and climate change objectives. 

This chapter analyzes the evolution of certain environmental indicators, in order to observe the 

effects of the measures adopted by Romania for the protection of the natural environment. 

Lowering the greenhouse gas emission is one of the most important objectives globally, and the 

fast climate changes urge us to address this issue. 

The last chapter has, for the most part, a theoretical-methodological approach, being a fiscal 

revenues analysis achieved with the EViews program. Therefore, the relation between fiscal 

revenues and the following indicators was estimated through a linear regression: wage growth 



index, working life time, Gross Domestic Product (calculated at current prices), population, 

social benefits (amount in money), young employees, total employees. 

The second approach presents the analysis on the fiscal-budgetary strategy for the 2018-2020 

period in Romania, adopted for the development of a smart economy that is in line with the 

European market and improves the quality of life. Adopting measures in the context of 

sustainable development is the leitmotiv of the economy of the future, the optimization of the 

fiscal system being the first step to be achieved. 

The "guaranteed minimum income" hypothesis is also analysed as a response to some of the 

2030 Agenda for sustainable development objectives. The analysis of this concept, to guarantee a 

certain standard of living, was determined by the homogenization of living standards trend 

promoted globally. Setting a development level of the countries and offering minimum social 

services can be the answer to an efficient and sustainable economy. Based on this idea, the study 

outlines the possible impact generated by adopting this measure and, implicitly, the fiscal 

changes required to implement a "guaranteed minimum income". Rethinking the social 

protection system leads to reorganization of the social contributions system and implicitly to 

changing the tax rates applied to salary incomes. 

In the age of speed, where technology evolves at the speed of light and where economy gets 

digitizes, we must be able to respond to challenges, learn to use resources as efficiently as 

possible and always look for "smart" solutions to the problems we identify. People are constantly 

changing and public management has to constantly adapt to their needs and respond with 

strategic measures. 


